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A study on Internal Control System in British Local Governments

-Focusing on Internal Audit System-—

Al X &(Shim, Jaeseung)™

ABSTRACT

This article examines the internal audit system of the British local governments. For this, the
relationships between governance, management and internal control which consist of basic structure in
the operation of local government are explored. By defining mutual relations between internal control and
the audit system, I expand the logic of trust improvement that is caused by functional relations between
governance, management and the internal control. In particular, some unique aspects of the British audit
system such as the CEO and recruit of special auditors are explored. Knowing this, I attempt to find out
some lessons from the analysis of internal control system in the British local governments and suggest
the introduction of the British CEO system in improving trust in operation of Korea s local governments.
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Department for Communities and Local Guidance on the Accounts and Audit Regulations
2003, August 2006.
Statement: CIPFA, the Statement on Internal Control: Meeting the Requirements of the
Accounts and the Audit Regulations 2003, 2004.
Code of Practice: CIPFA, Code of Practice for Internal Audit in Local Government in the
United Kingdom 2006, 2006.
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AAAEGge] vl A WREFA(AME )] W o277 L&A FoZ F
o ek T - T, 2013; 4k, 2011).
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‘Cﬂiﬂ oo A& 2012Lﬂ 39l Aafell FAbshE AL AAEA R WFHA]E
RS g9ste 7B oEA w7ke] FA(HE)S w2 CIPFA(Chartered Institute
of Public Finance and Accountancy: & &3 AAF83])et CHA(Charted Institute of
Internal Auditor)®] Tgo=2 AH¥ IASAB(nternal Audit Standards Advisory
Board: WF-FAMZIEA 1 8ol oAl 2013 49 5H =7ke] 7} FAef T4

o]
b = B4
= xgsl FFEREe FYA] AT EA FAAFQ] AIERE gekst
PSIAS(Public Sector Internal Audit Standards: & &5-&-ol A o] WH7AL7 )7 A A,
Al 3 Qth(ibid.). PSIASE 7} 34 F-Fo] /M= AAsta JAW WFTFA &S

2334 W A~E 73 (Best Practice)o] ¥t S ZxH o7 3 Aot}
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A9 (Local Government Act 1933) G olAl Treasurer’} A% 3 @ 5 H(Capaldi,
2010:317). &= AT Adtd T 1906 FA] HEF AR Y Wintonl2 o] =)
of oafj AHEol Atk = AFHE ded AAA Y AREQlo]l ofy et A HA
Aol thE A SEab W(CIPGA, 2006:3)0] Qltha o #Aolx A Aalxje] ool
B8 Aafjxl 8714 AA oA

19729 WA R A ATeel AQe A wAHoz A Ha AT
P AZGTRe] W) AXHAT 223 19889 AFAA WA N = CFO7} w43l

of & A7 wi: RAZNA i o] @A FAHol AHsfHcTE 19939 12€,
CIPFAE o) AA el “A=pA o] AFAe oo HuAFAe] =12 & (The Role of the

Chief Financial Officer in Financial Administration in Local Government)’ < 27+3l

ot} o] oAM= FAe CFO9 Hgte] Wslo] Z&EaA (1) WU UXHE 2E}
dol w9, (2 AR, dAdolge=zol &, (3) HAAYEAE(Compulsory

12) Attorney—-General v. De Winton (1906), 2 Ch. 106. B F - A(2013)o1 4 A&
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Statement on the Role of the Financial Director in Local Government)” < 4HE3lt)
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3l A tH(Capaldi, 2008:353). = o] oA &= 2003 1€l &= 7IA o] waix o] gt}
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