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Fiscal rules and Government Corruption
- Focusing on the Independent Fiscal Institution using of instrumental variables -
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ABSTRACT

A fiscal rule is a long-lasting constraint on fiscal policy through numerical limits on budgetary
aggregates. Several empirical studies have shown that countries with fiscal rules tend to have better
fiscal outcomes.

This paper estimates the causal effect of fiscal rules on government corruption in a panel of 36
OECD countries over the period 1994-2015. This paper finds that Expenditure Rules, Debt Rules
correlate with lower government corruption. However, Budget Balance Rules with higher government
corruption. This paper contributes to the empirical literature on the effectiveness of fiscal rules by
developing a new instrumental variables strategy.

Above all, an independent financial institutions have a positive effect on the adoption of fiscal
rules. This study suggest that independent financial institutions can enhance the adoption of fiscal
rules and government transparency.

Key words: fiscal rules, independent financial institution, corruption, instrumental variables, fiscal
consolidation
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o) o] 7[eold 7heAE EART. A 2= SR SEE AA 4= A
A71s AR AR A8l ot A AZo] "k T WH Y (pandemic)&
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oA, 7 7kl W A FEol AW A8-SF sk A4 the AddE A
At
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AE T AW AG8S =R AsiM ARTHES Aokl Aotk AREH
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and Kumar 2008; Bergman and Hutchison 2020). “12{u} ©]&]3F AFATEL i
A AR EAE AR ol tKPoterba 1996; Debrun, Moulin, Turrini,
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51.3% tH] 154%p Fed A2 Awdnt 22 7|3t 3570 Ad2=2] GDP tin] 2F-H]&0] 121.6O
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3, 2020).
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2) Schaechchter et al (2012), Caselli et al. (2019), Eyraud, Debrun, Hodge, Lled6 and Pattilo(2018)=
ARG RT ol 232 A8 FLAE AXIUTh F, ARAREH A FA8S
SHA| sl ol th= Ao] XAt AAFER (second generation fiscal rules)o)™, XAt AR EH
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A AR G FA Holol dths W80 R AAAFo] FHlEE AR HE W vl A
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Zkg: Schaechchter et al. (2012), ZAAT(2020), ©1747+2020), A (202005 HIRe= A

IMF (2016)>) 1 oJstd Al|A| Zh=ollA 71 Bol =948l e T AARE2E 87 =
oA 83t Je ARTAEHABBROITE I Theo 2 Bo] EY3tal e
=AM &8skl A= AF=2(DR)oH, 457Kl *EF2(ER), 147}15?01]/\1 -
ZHARR)S 83t Ath ABFAE2(BBR)# AF-F2(DR)< A 83kl
7h= 6571, AARTAE2(BBR)# AEF2(ER)= I 83 =7k 4070, Z]
Z/(ER)# AF=2(DR)< I &-8&3h= =7k 3871=< 22 YEpsith
T3 7 w7k Aoy AR AR S v T U PSR AREEE
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A7 FEI AANAEA S f8l ARERES =9s] AR EH o R vjwe
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EA%, (Gramm - Rudman - Hollings, 1985)< E?J 393, PAYGO A= 2 A=A A
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o ?lﬂ-(Hall and Jones 1999; Jain 2001; Knack and Keefer 1995; Mauro 1995, 1998;
Rose~Ackerman 1997, Villoria, Van Ryzin, and Lavena 2013; Zhu and Zhang 2017).

AR Fuflo] o] 3 A= A Al VA R RS o ok AA, =7 3
ATrelth o] F3E AAA HT e Sl I7F AdollA BR Fallol] gk A=z 3
QRS BXE= ¥ 2¥S T Atk Zhang, Jancsics, and Graycar 2019). =7} 3+ <4

= FE F43 2R E (survey-based subjective perceptions)S ARgdk] FR Ruj=
A% F WA §3E s F ARE AT E St 7F BAS e ) 3
Qo] 2 AHE BRuE =43 AFo|tHAlt and Lassen 2003, 2008; Boylan and Long
2003). Al HA £ 70 <= dRlelA &2, AE 571, A 58 5 i1 dE
I Al acle] AR Hufjol] WA= FFS AR AeoltKSilitonga et al. 2019;
Zhang et al. 2019).

2 Hojg Fe 7|39k AR Al we} 2A ] 7 fEoE TR ATE
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Ao 1 Ay AAERL AAAFA A3(Bohn and Inman 1996; Guichard, Kennedy
and Wurzel 2007), AAZAAZ HE5A A4 (Fatas and Mihov 2006), ARG H7+g
A rA(Bergman and Hutchison 2015), 3353l 7H4~(Azzimonti, Battaglini, and Coate
2016), AR AA}F = 7+A(Caselli, Reynaud and Pattillo 2019), =713 $71& Hds &
E ZH~(Asatryan, Castellon and Stratmann 2018) 5 A AAI ol FAHZIQ] FgFS nx]+=
Ao 2 Yepgtt 3 Heinemann et al. (2018)-& A AE2L )4 FN (fiscal aggregates)
Aghel FARA(+) FEe vRvkeE AAE AL It T8y AHFEL AHHRE
BABHAIRE, B9} A& a8al U7 BABA = Xehar A &gt A s AR
A&& Aol A&7Fse dibads Asleles AAE 0N, AFA7E5S HEFE A
A7} A= o] 2HEdhe AlAFSEL JTHDorn, Gaebler and Rosel 2019).

e, AP EZ o] A8l 382 YIS PAA] gethe BT E S A

AAAE U AHe A58 ARG 50| 7%=, APEHe =Yt AT
o] 8o H)E LT AA7L Hojx 23] AR FAH FaFS
Ath= F7o]tLane 2003; Wyplosz 2013). -2 ®ighol|A] LR AFolA= A2
AEF2E 387 98l ZAREE B 3] fFPol A8, FAREE 245 9
g 3|AVE xZo] o] Fold ThsAdo] EAFTAL A Skl ATHVon Hagen 1991; Milesi-
Ferretti, 2004). Bergman and Hutchison (2015)2] —zr‘%ﬂ— 28], AA=2S 5}
+ ABEHE &&5HA v Aol Hlsl A7IeSAed ARAAS He Aol Uth=
FAE JTHDebrun et al. 2013; Fatas and Mihov 2006; Levinson 1998). £3] Debrun et
al.(2013)2 olaHaA Al AlEell theliAe A FA-ska MlQdell tislixe Ao F4517]
2ol AAEAS EUT o xS A= & A7} Adokar Awskar ok

71& EHAE X|AS }.oﬂEo] ANAFRLe AFA ;<H sl i_ITJJ,]. A= A7) A
(procyclicality) =A17F Atk I8E=E AHFHL AR Edvte =z AFHAAE grrt
A o7 o] Fo|x& rhHe] d&7} ofTHAAE, 2020). AF3] - BAF(2020) Hl=
TRAHEE o =E g ATolA d3diHAS A7t =555 AR} Haste] AA
Axgo] FRETa FR ey Faf o] 12 ARATE AAHER ] EFFES
Al 851, A& ARl @ EFE] o] ABAAE A Atk &8t

ATE WA AAEZE ERF 0 E o]gslr] A= AFFTF e FXAQ F=
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File AduE o3} 22 S 2ok Pailler 2018; Restuccia and Rogerson
2017). Foj7} =7pddel mRl= Y 2= Al wEt 2k mEb Al =
7PE Bl FEst] Fufjo] AlE skt s AF Sk AvK Johnston
2008; Serra 2006).

o AR a8l tigt AFATe A AAE 8%, AR 82l AR - F314 89l
2 FEESE 1A oo G v 90E AAE 8R4 s BHAA A5 E
T, WIEE 52 Fuf ol BAA(-) F3(Husted 1999, Paldam 2002), 74 A%
B ZFo) FAZ(+) 93K Ades and Di Tella, 1997; Fisman and Gatti 2002; Persson,
Tabellini and Trebbi 2003; Treisman 2000), ZAAHL Ful] 7ol FAA(+) I
(Ades and Di Tella, 1997, Adser'a, Boix and Payne 2000; Brunetti and Weder 2003; La
Porta, Lopez—de-Silanes, Shleifer and Vishny 1999; Serra 2006)< "Xt EX13}a )
o} whH, SHE7ER7) sleete] E717F ANk - A2 o2 e QS ol Hul
2ol RAEA(-) B Fohe AL AANEHIL Uk JIZHEo)AEC] oW ZEAS
A A7 FFol AshL s Ao E s =94 sjo)rt sk th 9l A7 T
A 4= Q7] W&ot Braun and Di Tella, 2004).

2oz Huo S v A5F gRloF MA A2HE E 4 9tk Persson,
Tabellini and Trebbi (2003)+= 41 A7Al(single-member district), ZTHS3EA(plurality rule)
£ 7Rk R g dAAN R Bl TRhe] 3% S vicka #4ska gtk why,
Adser'a et al. (2000)2 HIFthEA= Foff 7Ho] AR =E Fou|gt F3S vX|A] e
thar a3tk Fisman and Gatti (2002 283}, 3] AAQEH-S Foff Thaol 347 JakS
HIZITRAL ST Treisman (2000)2 84 Fujo] ) A acls EAset), 53] #5
=& 09 - A 7FeA - A A ol Wik vl8e] S Fal Fafselel] gt

3

o
3%

(o)

rr

(2 N 4

A, E Ohe SRelME 9AH 89l ANz EE g, AAAE
So] A% Rojo] e mFTs APATE] AAET YcKGerring and Thacker 2004

Kim and Kim 2021; Lederman, Loayza, and Soares 2005, Montinola and Jackman 2002).

npAeto 2 Rajjof] J3FS vXe AR - 31 QRldle uS FE JATHEE, SEHEY
ol ot ¥RHEe R w2 WS T2 /PSS Al Mauro(199), Treisman
(20000 JAAAHL T4 vlEo] o575 o ol SHA(+) Y FoaL A5k
I} Rose-Ackerman(1999)2 AH 571 IH A5+ 7|37} Bolxltial 43t
AR R Fuf A 82 gaks vRtal %tk 2y La Porta et al. (1999)
S AE RTF T8 2ZFo] AR R FAEY] v, ot &0 FAY F e
ug R 7hae 3483 9P Foha itk
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(H 5) Fuf ZHR0lof st A7
oo e EE
AEETME AESEWS0| B ZAN £XE(-) g3t Husted(1999), Paldam(2002)
Ades and Di Tella(1997), Fisman
9 N/t 22405 B 440 2EA . '
a9 eE T el Eo;;?) i 2400 38 and Gatti(2002), Persson et a/.(2003)
PZ)sles! it Treisman(2000)
Qol HHARS S ZbAof Ades and Di Tella_(1997), Adser'a et al.
BHdYE SxE() o (2000), Brunetti and Weder(2003),
eem/ ee Serra(2006)
OIZ0|M  QIZ0|Me BI ZAN £F-E(-) Y3k Braun and Di Tella(2004); Paldam(2002)
Ades and Di Tella(1997), Brunetti and
RIFEFo| £F0| =245 20 2240 ’
DIZ=ZO| _'_%'_ HE(4) T z_ga(j) it Weder(2Q03), Serra(2006),
Treisman(2000)
SRS HE AARIO| HHSE B A0 La Porta er a/(1999),
= BMM(-) T= IHEHH+) I Adsera et a/(2000)
ANATH, FCIEEMS 21 ZA
HEX M A, 20 ;ﬂ + a Persson et a/.(2003),
MAR|IE= S Fk+), ,
29l y - Adser’a et a/(2000),
[EHUEM= SAN Fod o4
=5 BHG 4£20| 242 21 ZA0 Arikan(ZQOA), Gurgur an.d Shah(2000),
=zt S T HMH(C) g Fisman and Gatti(2002),
Prud’homme(1995)
BRI 2 PRI(Political Rights Index)’| 242 Knack and Azfar(2003)
et ee B ZA0| SHE(+) &t Monitolla and Jackman(2002)
o OIXA[E EXHIS0| H24E HIf A0 .
MBS f gfgﬁ! ) E%'_g l | Mauro(1995), Treisman(2000)
ALS) -
D;j.lx-l olmas QlPULT} =242 B LA La Porta et a/(1999),
ool o 2HX(+) E= BEE(-) A Rose—-Ackerman(2010)
- 2o ZEWN0| H245 2o 420 La Porta et a/(1999),
= IHM(+) = BYE(-) FE Rose-Ackerman(2010)
A5 ZR(2020) & HhEOZ Bk
ool =& Fall v ol M-S AT
(H 6) g2l 7td
7t e 78S
Ci7Hd 1 MWEEEQ =2 HE 20 A0 28N Jekz OIEICh +
7K1 XNEERQ T2 HE 20 440 28N Fgk2 0FIC +
A7HE 2 SUTZAO EU2 HE 2N A4A0 SN P DI +
A7HE 3 MESAERC R/ HE 2O 2440 SEN FES 0. +
27K 4 MRERQ T2 HE 2o 440 28N Fgk2 0FIC +
ootd 2 SNMY7IFe| &M= MEEE =0 285 Fgk2 0|7Ich +




M, AF+42A

1, BAMEH

N

B g7 s g
ke Boh R AREH
FgshaA) Feh APEHol
e TSI

e Z83TE el AT nkel o), Aol
=4 7Fs4do] lerme WS asste] =7
o]

ol mAl= FEe E4s] sl vt 2ol WA

Jr tlo o
~P R
i rlo

td

(12AD
Corruption; ; = ay + oy fiscalrule; ; + oo X; , + 8+ X\ + ;4
Corruption,, : i=7+] t A% FafIA=|4
fiscalrale ™+ i571e) t9E AHER ERoi g Uik Hlws:
X, 0 AR - AA - AR SAEe
5, ¢ =7 3RS
A AR nAEs)
,[L7 t v(?_f(]—ﬁo
% 1 i . it
Fiscalrule ™ = i1f  fiscalrule " > 0

0 if fiscalrule*"’ <0

AZIM SE= fiscalrule,, < p,, <FFBIAE 7H 5 v AHe aPsiof gt

hel AR 5 Q7] mlEolt) oF SW, YR 2
= J

To| 2 ke ARSEE ]
UERE 4 itk E THE SRl 4% o) el We 27bEe] A4EHS v
7FsAdo] Q= HidHoel| FR Bl 0] 52 7= 238 AAEE =Y J9T Jbs

ChA] b, AHE2] =900 G2 PIAHA ASHA 2 5Ado] AR Fujet T
BAYol I A FAT] A7t YT £ girke mjelt ¥ AHEH = of
H7F WA (endogeneity) & 71 7 °18 wAsHA o IAFEFS < T ok
b 2 A7e AT =l M e WS Este] =SS 0183 2
A HA2AFHH(Two Stage Least Squares, 2SLS) 28-S AME3IH o, o] & 9J8] A=
2 =9 AR WANS ot 2ol AAsH
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29A)
fiscalrule * = By + B1Z,, + Bo Xy, +0;+ ¢ + e

X, A AA - A BAEs

I if fiscalrule*"' >0

fiscalrule*” = ] *
0 if fiscalrule " < 0

ST 7, v T5AT fiscalrule” ol 2HFAQA FFE FA o 1 e
X, oh= A% dde 7 e Aelofof s (Judd and Kenny 1981), 2FH u, e)Jf}

g 7K neighborhood effects) & 83+ 7% UTHDebrun et al. 2008
Steinmo 2003, ©]'&Y 2016). °o]€ 3E 171 AAEE =Y AF FHT a3 S
skgayfe] ko] Q17] wiFolgtal 1 ofE AWstal Utk | o2 FTe] ) E o]

AR s maaE s A g FFe vE 5 Jdoke AolthBuera and
others 2011; Giuliano et al. 2013).

Jy B dFelMe 53RV EAE Haes AR SH9AA 7T+
478 AR ol 7|Hsta F3A-Y A 7P— Jo =5317] wjiZo|th Beetsma,
Debrun, Fang, Kim, Lled, Mbaye, and Zhang (2019)-2 SHA14717 AHo] A4 ol
H|X)= Gkl sl A5 o= EAsInetl, S3AR 7T AegE A - AR A

A& Fd 7ot 23E AL Utk

£ 34 4’3}7] A% ez Rl A]9(corruption

perception index)E AF%'S}E Atk HE, FE, AdFT 5 TSR PHAE s 23

A MEe FoE FASee A A=zt b Fajoll 33 dSdT=
A

rr
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Z el npel o), R A=E SAHsks FujAIgolls A3 FallEAAs
(Control of Corruption Index: CCI), =AIFEHEA 7|79 Hul|JA2A]4(Corruption
Perceptions Index: CPI), FH¥HFIa7IEFATFANE7 Ak 7P 3348 AT
(Index of Public Integrity: IPI) S©] ATH2).

B oAqto] FEHSE A EH A 7|9 (Transparency International; TDOlA vd @3}
£ CPI &9olt}. CPI= Hl'@ 29k Ak Bertelsmann Foundation), =473 97124 (IMD),
X #e] 15 (Political Risk Services Group), AAI7A3EH(World Economic Forum),
MAAEZZ A E(World Justice Project), X7 AH A=A K Political & Economic
Risk Consultancy) 59 9HARE B FHllIAAITE A=tk CPIx= A4S ol A
7 QAR Qe RS Agrolr] wiEe] AR FuE diEl(proxy)dhe SEHTE
AT

202195 71522 OECD B2 6657301 k=9 CPI& 6282 1807=  FollA
RFE 71EsiTh AR Fall= =71 1 Hlar) 7hs 3 Zolojof gtk 7E £ ECME
AR Hojel AEE 17F 3 vludTel CPIE &83ka At Goldsmith 1999; Fisman
and Gatti 2002; Kim and Kim 2021). Z12vt F9ff A3 Q129 Faf == 1+ A7) 9d
a1, AE7Rel Z1gIEe] Bkl Qe B o] AAl Fulf e whdskA] X3t
H|o] A7|H A QeI - 81 - o] A, 2019: 92).

H A= 19943 RE 20159714 OECD 3670=< the g =27} 7k vlwd ot wet
Al CPI7F 7HA1AL Qe th4d] Aol = 78kl CPL <=91E AR Fujo] the¥(proxy
variable) 2 ARSI} CPI= 199%5W7E SAEA=, 2011974 0~10%, 2012355
= 0014 1003871412 At 3o Hart wers FHsith J2== CPI <917t

E2TE AE By o] 9, CPL 917 $erE A5 J9) 50 =k
2) A
B =5 Andae A =Y oFolth ARER =Y AR (deficit bias)e

HollA oJu|7h St} wekA HuH<(dummy variable)E AH&SHd, A

A2 7l e
sh= AEF3(ER), TUFARR), AHAE2(BBR), A7F2(DR) 442 =9stal 9l

o 1, =dstar A o™ 0, TP (dummy variable) 2 *2]s}3itt.

12) ARAYI9E Fo)Z3h Fo)A%e] thsh AAA st ek
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3) A

APEH o] Bl M FFE ek WrSel o3 FFES WL F JonE FAM
B AT Bt Yok Wb 1 BALS HOR Sel thawt 2o] BAMSE 4

WA, AR Role 45 25, AANAE AR 2L AAd 2o g ve
. Eo) 25 BUED AANNE S Bos SAGKs Asle) 19 P43 Ruje] B

A 7850 YIS vZItHAdes and Di Tella 1997; Adser'a et al 2000; Brunetti and
5 DatabaseE &3l AH(GIND Al5E &&

st GINI 71] %—E*ﬂﬂ-gl By —/Fi]% SAshE ASEHIA 2N HIFARLe} A
= 1 A5 %E'%‘ AEE UehlH, &So] drhy #53HA HH—-—E]%F‘X]E dFE
JUAIE 0014 1A10]9] A2 BAE = A5V B9 5805 19 7t ZA14
&2 OECD Databases AAES /\]—A‘l's}oir)r H ket
A5 B 2F BA EHOH A ASAT7F S71skaL Atk Benfratello, Del Monte
and Pennacchio 2018; Cooray and Schneider 2016; Del Monte and Pennacchio 2020). T
24l OECD 3le=¢] GDP tiH] AHF FA) v|&-& FANMTE AAsHAIT

Log Zﬂ‘:ﬁ 8oz QIFEFo] £S5 AL Johnston(2008)0] T3k =7
3 FolA HIFF9] o] e 32 BESAIFIUT, Jetter, Agudelo and Hassan
(2015)2 79| <] 525 AN ol A4St Ws|HA, ot Aalgso] @
< 7t E 3] RIFFY 0] seE AF Furt SrRital itk v

T Fajo] A theliAe X" AEe) o]24 Xstal J=ul(Lambsdorff 2005),
71 o= AAAE(Tabellini 2005; Treisman 2007), &SEu]e} A4 ¥5(Dong and
Torgler 2011), A& A8-(Brunetti and Weder 2003; Treisman 2007) 5 9532l t}
& 78 == 5 wEolg & & ok B AToA= Freedom Houseoll A HEsk=
XA A} AR 2 TS AR AFE ARESIATE ©] AxEE FAVE FeTE
59 0] Eoh

Ao 2 AR - B Rl R WEFE I7HTEE ARSI VEwddAE o
FrEo] B2 A FulE Adsta AET rhsAdo]l st Yela %«‘jr(Galston
2001; Glaeser and Saks 2006; Popkin and Dimock 1999). WS<50] &2
AR So] F7kske] A Foll o] Gt Wgolth wEk B AT 01]/\1_‘,:_ Ay
T FAHSsE AA39° M, World Bank Database®] Secondary(F5) nlS o4&
< WFE Atk AR Fuljel 57 452 7 Ao taiAe AR o d7EAHL
EAE =7 FEIF 39 A BrFstE HeTE WA AdFTY 7137 ekt
T Rose-Ackerman, 1999)°] A& ¥HAol|, AT o] & FsAo £ w) 233 A
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AARL FAE 7Fs3lr1el AR Foj7t Aadiths 748 (La Porta et al. 1999)°] Ut £
ATFoNME FEWH v T2 SHS JAFEE, 4, vtk Al9sks Hiely A4
oS x33F TEUAE BANMFE Ao 25 World Bank DatabaseollAl 225
SR

4) =S

ay

Ao A&7FsdE S8l A A= S71ABAES T3S o3t =H3AA7
(Independent fiscal institution; IFDE AR3taL ATHAENY, 2021). 20149 OECD+= =49
A7 A Bk TES vl 9lsd), 20221 A OECD 3|9 F 2871=r0] S3HA)
A7|7E Adste] 93k Aok

SHAR7FE, AF A el s =shs 33 A1 9] 2K watchdog)
24 53433 vgda S 71 73S o)v|$tHBeestma et al. 2019; von Trapp, Lienert
and Wehner 2016, A& - A9 - €54, 2020, 3FAA 9, 2018). YHbd o= =HAA
7192 7] AR, H8SA, ARER] 5 EUEE, 93] dikeA A 55 Fdst
=8, AEe 21202002 SHAA7Te 22 EAW | we} Fashk= 7]l 2tel7t Atk
L Z2AskaL ok

APATNE ARFE =92 ARAH A 42 FFe v
A SHAETE e W I gt SUEta S tk(Hallerberg,
Strauch and von Hagen 2004; Wyplosz(2013). £ AtollA= ool 2Rkste] SHAA7]
T 82 AAFEH =4S SXINZ Aolgt 7Pt 3R TE TR E AR

SFT

Y
i)
K
S
1=
ol
r2
X

(H 7) OECDe| ==H&E7 |+ oig
=7t SEMY7 T AT Mo
Commonwealth Parliamentary Budget Office (PBO) 2012

* Victorian Parliamentary Budget Office (PBO)1 2018 Legislative budget office
oaeap} Fiscal Advisory Council (FISK)2 1970 Fiscal council
Parliamentary Budget Office (PBO) 2012  Legislative budget office
H7 04| High Council of Finance (HRF/CSF) 1989 Fiscal council
Parliamentary Budget Office (PBO) 2008 o ,
bl Financial Accountability Office of Ontario (FAO-ON) 2015 Legislative budget office
b [l Czech Fiscal Council (CFC) 2017 Fiscal council

13) FEAE77 Alernds 9193 Ju) 2243 o3q itz om FEIITh FHAG7TY A=
292 <3 6> OECDY =3AA7|7 Aol A= Qo



50

SHEHINSH|E 274 3%

HOopE= Danish Economic Council (DEC) 1962 Fiscal council
O AEL|O} Fiscal Council of Estonia (FCE) 2014 Fiscal council
Independent Monitoring and Evaluation of Fiscal o
et Policprunction  National Audit Office of Finland 2013 Audit institution
Finnish Economic Policy Council (EPC) 2014  Legislative budget office
oA High Council of Public Finance (HCFP) 2013 Audit institution
= Independent Advisory Board to the Stability Council 2013 Fiscal council
A Parliamentary Budget Office (PBO) 2011 Legislative budget office
Hellenic Fiscal Council (HFC)4 2015 Fiscal council
712 Fiscal Council (established 2011)5 2011 Fiscal council
O0|&&HE Icelandic Fiscal Council 2016 Fiscal council
ofezE Irish Fiscal Advisory Council (IFAC) 2011 Fiscal council
- Oireachtas Parliamentary Budget Office (PBO) 2017  Legislative budget office
O|EZ2|0t Parliamentary Budget Office (PBO) 2014  Legislative budget office
o= National Assembly Budget Office (NABO) 2003 Legislative budget office
2}EH|0} Fiscal Discipline Council 2014 Fiscal council
Budget Policy Monitoring Department — National L
oot O it Offioe of Lithuanio (BPMD) 2015 Audit institution
EMdE=25 National Council of Public Finances (CNFP) 2014 Fiscal council
AT Center for Public Finance Studies (CEFP) 1998 Legislative budget office
e Netherlands Bureau for Economic Policy Analysis 1945 Fiscal council
(CPB)
HE2E2 Portuguese Public Finance Council (CFP) 2012 Fiscal council
E2H7 |0} Council for Budget Responsibility (CBR) 2012 Fiscal council
S2H|L|0t Slovenian Fiscal Council 2015 Fiscal council
ATl Independent Authority of Fiscal Responsibility 2014 Fiscal coundil
(AlIReF)
Al Swedish Fiscal Policy Council (FPC) 2007 Fiscal council
o Office for Budget Responsibility (OBR) 2010 Fiscal council
° Scottish Fiscal Commission (SFC)6 2014 Fiscal council
o= Congressional Budget Office (CBO) 1974  Legislative budget office
I Victoria ol A9E Hzo] 33 |3 A7)+
Z % Fiscal Advisory Councile 2 ARERA) 932 Ay
Z % Ontario 5913 A7 T2 20133 daket o148 93 FX4 Aol HHH
F % PBOE Aol 1829t AA=IMF, EU %) b 218 Aol A ghold =7} cgt 7jge] ¥slos
A
HFCE= 8 AR (Buropean directives)dll t1-83l= =71 <4t 7189 4o = My
F 2 20083 9 A= Fiscal Responsibility Law, ol @2} A& L3317 A5 A5 20108 H=2
2011 27] AgLld3) et HEo R Fed AR AL 288
F 520143, “Scotland’} B AwollM £l - EJd)of sh=r12"l tigk - it BEXE AAEIH oY
B, o]F d= TYHF= 2MEY A4S Scotland &3]0l o)FetRa, 1 A SFC7F A
44
A& OECD, Independent Fiscal Institutions Database, 2019
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o] ST SHE B <E & &
(# 8) Ho ZF-u =X
T =3 N
=4 e sy CPl 2o Corruption Perceptior_ws Index Transparency
2 ° = Q7 S22 Y International
FUEE] AE &3 £ =1,
(RR) JEX| ¢eH =0
KEEE SUFRER] = 1,
Aoy ) (ER) JZX| 2™ =0
uqi P PSESS IMF Database
=T W\ PSENEEN MEeK| &2 £ = 1,
(BBR) JZX| 2™ =0
MPEE] M =5 B =1,
(DR) JZX| 2™ =0
AE ETSCL GINI' Index
ZHNEEE =g 101 GDP d&E OECD Database
=/ xHF G GDP CHH| M2 £Xf Hg
XA HoHA|DIO X[ 2% KB Zst
= H:|J\ oM/ 2 [ T T =H
SH|H DIFEZO| 45 (XD} U2AS Ojmzo| AZ0| LS Freedom House
QI lFEE
=SS Secondary(£5) 1< 0|48 World Bank Database
2Eoix 4, Hith= Hlﬂlffﬂ HIEHS ZX~g2
Z3lol= 2EHN
e SEME7|FER| = 1
=2l ’
x =2IRHR T | x| o100 = 0 OECD Database
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W 7 2BAFS <7 9>9 2k 199435 E 201597kA] 3z Q03709 A7, =
S ol AX Bu|E =43 A3}t OECD 3]¥=2] CPI =¥+ Hd 57912 Ao
UeRt CPL ZA Y =771 & 18071=1%) A ek wl, OECD ¥<¥=9] CPI =

=
Sj wlwa 496 &3] WEe, PR R $2o] Urkn ST 4 ek ok, A

B ket AeAE2(BBR)9 Btol 074, AF-E2 0622 Hehd, OECD 3]
=2 7P Wl E]lskal e v ARERS ARTAE(BBRIY A #ld &
TE A¥EH OECD 3jd=¢] AANZES e 244, EFSE==0

ERtTE BAIGES] gl -144, HUlgho] 4= yehdt, w7PE A4
aH, BEEE 752 HUgh 0528 vwa gugk FFolgta Ad 5
W2 367, At 2376°% Uehd, =7bl-e] o] 71
7P k2 =7ke] oF 0 e Ae BRIE o Stk =7
TES WU 244, ASTES Hd 20H, FAVE s WUFFY 72 ¥

Zle Ak w, OECD 3d=e] WFF2] & JA] 7= Apo7} Al si4 e

=
At} & A= TEHT dFe € T Ae v a/dEe FASL E4EH

30
C T
of
Y
=

=)4=1
-
R
o
o
M
rlo
o
Lo
N
S

N rlo
4

O

9
T
R

(03

rlo

4 o 33 i
Lo
:
r

i B3| B BEQ 227} 2cHz)
2 2I(CPI) 803 25.73474 20.7489 1 135
XIE=ZI(ER) 756 0.346561 0.476189 0 1
SUZEE(RR) 756 0.088624 0.284389 0 1

TYX|==(BBR) 756 0.743386 0.437054 0 1
MEZ=ZI(DR) 756 0.617725 0.486265 0 1

SHEEE 848 2.445376 3.318766 -14.4643 23.99909
A5 EHSE 460 0.311487 0.056549 0.211 0.519
=/ RHE 791 57.86295 38.68374 3.663581 237.6471
WREE 663 72.08326 18.21509 17.9 93.8
LSO 5 828 2.626812 1.227302 2 11

olFEe 863 131.9604 129.4103 2.324174 527.918
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—ZEHY 863 12.06974 1.730626 7.795647 16.03057
SEE/ |1 818 0.397311 0.489641 0 1
<E10>8 FEs AmEs SAMS 12w SEEs 1 ARUAE BT Al
o HARHA ALHE ARASE ABAWATEA 1G] )} Al AEE U
Epid, QukE o= TS ghol 07 2

N
'

]
A &4 A AT dol 0.7 o)del ®ae I7] wiitell, W 1 RS EA)8HA]
o 4

inflation factor; VIF) A4S st¥a, 1 A3} 4ol 10
AR e ASZ YR

(E 10) ApHEt| 24

= O @ @ @ 6 66 O © ©O 0 ay 2 03
(1 1
(2) -0.153 1

(3 -0.196 0.311 1

(4) -0.178 0.313 0.183 1

(5) -0.131 0.355 0.245 0.647 1

(6) 0.037 -0.134 -0.096 -0.158 -0.069 1

(7) 0437 -0.208 -0.068 -0.261 -0.413 0.008 1

(8) -0.301 0.277 0.059 0.044 0.097 0.065 -0.452 1

(9) 0.044 0.157 -0.092 0.204 0.048 -0.271 0.046 -0.189 1

(10) 0.560 -0.222 -0.148 -0.381 -0.392 0.0617 0.536 -0.523 -0.016 1

(11) 0.021 0.122 0.194 0.092 -0.010 -0.031 -0.081 0.015 0.272 0.038 1
(12) 0.005 -0.084 -0.011 -0.216 -0.206 -0.143 0.374 -0.184 0.143 0.138 -0.395 1
(13) 0.039 0292 0.204 0.052 -0.027 -0.069 0.203 0.15 0319 -0.04 029 0.117 1

F (D CPL (2 AEFAER), 3) FU4+2(RR), @) AASFAFZBBR), 6) AFF2(DR), (6) A4
BAE, (1) &5 8855, Q) 2ASTF, (9 a7EF01E, (10) AA, (1) A5 F5, 12) Jd74
5, (13) ZEHZ, (14) 5447

A= OECD, Independent Fiscal Institutions Database, 2019



2o AL sk Yl mdll 1~29 671x] FESl] EAsnt 2d 1 A&
ZZ(ER), 29 2+ FY4FARR), 29 32 AFFAEABRR), 22 4= A5 (DR),
24 5= 2E AREE S X33 mdolth 24 62 29 5o SAHSE L3S B

M Axg distd o 2t

A7, AEFH(ER)2 AH Fjo} BAXHSZ Fonst ()9 FHHAE 7= A
o2 Yt ol BARLSE 95% 2% oA fovjsid, &, AEF2(ER) =Y

Z2(CPL =917F 2ozt sttar siAe = Stk A&F22 FA4
s, FAE VM 5 ARAE FEY TS AR E A Wt AEF
2] ol A, AAPEEe BAIgle] AA Dol AAE AEUEE AF 4 5l §l7] o
o] ThE FZof| Hl3)| F h =49 A7} A}, o] o] fE AEFH(ER)S AF-
9 Zhaol FAA FFE T Zo=E wgHnh

o2 FUEARR)S BF Fujlet BAFCE fofust At gle 2oz u
ERgh WhE, AR EZ(BRR)S FH Folet TAHOR 999% AHE FFA
g A(+)2] FABAE 7HAE AR YeRth oA Dehd, ARFAEZ(BRR) EYH0E
AH F3l7 Z7HCPL 971 Eokdth gt sjA& = Qith ole} e Ad= AR

AFH(BBR)®] 7= B0 7IIsks Aoz AtEth AR, AEAE=2(BBR)- il
SIARE = IA 717 Bt AAFAE I B HelA FAelshs Baolth A B
2 449 ARAA} =S Hulg SEtEE ATe] ] R, AFARAAL SHAME=
AEFHHE 857 Uoe H7EE oiErE <, 2013). 4, AREES Y - A&
of tiall 27 ol FASAY A FAHT F = QxS FEA AT 4 e
FAERE G0 FHE 7] "ol A 22 7FsAe] ATtHDebrun et al. 2013;
Fatas and Mihov 2006; Levinson 1998).

a8y, AFEHDR)S FH Fuot SAZSRE Fofulgh F(-)2] Ak
ZoZ Yepit) ol B4 VL& 0% 2F = oA FofrlstH, AEF2(ER) T vFx
7HA 2, AF-FZ(DR) EYoE AR Fufj7} ZA(CPL <17F Rolxith oo sfjA &

Atk AFEZ(DR)> GDP vl F7E%- vl&2] S=g AASHAY TAZoZE Zasts
= AF2AE vishe Walolth A% ek} e - o] golshy] wiwol =
< AR Faf 7o) 3AA FEgS Zoz FeE

vpRete 2 8 SHHMSEY I AR Hold 4 vE F e FANTE
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T UFEF] 2 AR Fulel A9 AV e AR ERIFeH A
2o Z 99% AFT FFollA Foulslth 7]E EdoA= 1FFe =3 Z7 Huj 7T
A tial ke A3E AASk 9k Freedom Houseoll A WEEshH= A EE A479)

A7 ST E UFFY o] =) mEhA] B ATl Aye AAA Fde] =31, A
W] A o] =2 A7F ¢ Busithe= Z2E(Ades and Di Tella; 1997, Goldsmith,
1999; Paldam, 1999; Treisman, 2000)2 R 3= o2 et

(E 1)y xEZ=lo| M2 2ijof| 0|xl= F&F 24 Za}
Sl [=L=ThY 1=} o 3 o 4 (L= (L=
KEZR|  -4.988843%** -4.216869*** —1.871321%*
(ER) (0.7411439) (0.766532)  (0.869907)
2QUZx| -2.604699 -1.040188  -1.255078
(RR) (1.990411) (1.950015)  (2.496356)
PESESNESS 6.132754%* 6.016072%** 6.662689***
(BBR) (0.9833132) (-0.257057  (2.391074)
MHezx| -3.069476%** -2.41939*%  -4.027007*
(DR) (1.165917)  (1.396644)  (2.122455)
-0.182694**
ZARA RIS
21.95405
AS EHE
=ds= (27.23098)
_ 0.0825249***
TIXEH |2
=/ IREHE (0.0244399)
0.396009***
—lo)\_7'<_
T (0.1017456)
ool A% 3.00484%**
(1.005691)
-0.0387719
o| ol
e (0.0635703)
52.228191
K]
=&d (128.7449)
cons 2366744 2520313  20.77728 2349772  20.99391  -651.9472
- (0.3814307) (0.3377042) (0.7975176) (0.7908826) (0.8531424) (1564.227)
Obs. 731 731 731 731 731 374
country 36 36 36 36 36 34
R-square 0.234 0.388 0.315 0.292 0.301 0.258
F-value 42 23%%* 1.12 35.66%** 5.99%* 67.65%** 62.28%**

#p<0.1, *#+p<0.05, #*k+p<0.001
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Z1o]tHBaron and Kenny 1986).

AT o] AR Fufjo] n|X= AHEad= AEAT -9534768, P > |zl = 0.0000]H,
EAASZ FolulshA yebgtth 18y <& 12>9] AAEe] A%o] IFHEY=E 002
el SPAA7 = wilaapt gl Aoz gl

(E 12) S A

au ZH gt (1) 75 &1t (2) B 814 (3 = (1)+(Q2)
= (Direct effects) (Indirect effects) (Total effects)
g2 Sy
SR 1.622745 0 1.622745
(1.515905) (no path) (1.515905)
A -9.5634768*** 0.1385096 -9.396259***
s (1.844369) (0.1484862) ( 1.841266)
=M |+
A 0.0853551* 0 .0853551*

(0.0448896) (no path) (0.0448896)
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AT 7195 U8-E A% AR E G2 57FAVE 343] SolvEA, 8 AA7]

=& ARAAE R oS A7Iska Ik IMF= 2021 109 e TAIAZE A
W B34 ,(World Economic Outlook-Recovery During a Pandemic: Health Concerns,
Supply Disruptions, Price Pressures)ollA] 202133} 2022 @ AAAAAAAES 212+ 59%,
49% 2 5Tt OECD= 2021 12€ M3 AI-A W Economic Outlook) 1904 Al A
A= WY o]d FFS 3| EIAARY, AA3] 217] A YAAHZE sh3]etar o] oA
HARE BFolgtal A HSATh @) o2 EAA0] w2 ASolA AXNBAA Y
A& Zle Hastth shARE FHY AE AP GAFORE Sa4eta, A Y
Fol7] A% 7= il 23e = AS AxST:

FeivEt AR AR Wstel] tigstal A8 ALTFsAS RIS el T=d
AATZ AR S 20200 109 5%, W3Estda, 22 3 12€ 309 =3 AFMHY
QFAS A21070255) 2.2 AZE3HATEINIS) 2019 =7 A s ool A= =7 7] &l
g 7, 40% =27F AN, 20201 d0l= FTPEA AL 4%k B Ay S5 =7t
A FBEL 47.3% ol

X2 7371453 2(Political Business Cycle; PBC)oll 2Jshd XA Holl= &2 A4H
g F3 A&E Fuigtial dtkiNordhaus 1975). ©] Aol B4 A|AF-E 918 A4
A A F2 AR FHAE AT ERIA8 AR, S Pork barrel, F3EESE B9
Log-rolling®] ¥HA& &= ot $-gluel= 20199, 30-50 7190 MA THAZ 21913+
AR =7RdeI s, 2021 s =78 7P RS(CPD A OECD =7} 38705 5 229, oFA
of - jHUAY 177w F 79205 7153tk A0t thEBAA, A8 A=A A ¢A
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tlo me Mr ox
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14) IMF= $glvake] 2020~20229 370d H AAIRZE-S 2.2%, 20213 AAGGES 4.3%, 20221
AARLELS 33%2 AT (https//www.imf.org/en/Publications/ WEO/Issues/2021/10/12/world
—economic—outlook-october-2021., &7 Y: 2022.1.7.)

15) OECD (2021), Economic outlook, volume 2021 issue 2: preliminary version, pp.161-163.

16) AIAl AA= 2021d 56% A3 & 202213 4.5%, 20231 3.2% A4S HAdsiich

17) A343] =3 (LAI13]) Aak A= 3]e], #3913 53] (A713]) A3zF AAAGLALE] o) =2o=
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2.18.).
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