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The Impact of Corruption on Income :
A Country Group Panel Data Analysis

ZHE iKang, Chul Kyul™ « ol M &(lLee, Jae Hyungl™

ABSTRACT |

Classifving B8 countries inte five zroups(CECD including Korea, Asia MIEs, EBERICs,
Developing countries, Underdeweloped countries) during 1995-2006, the regression resulis
sugepst that anfi-corruption is posifively and significantly related to per capita real ncone for
underdeveloped counfries as well as for deweloped counfries, It is also evident that per capita
real incore is higher elastic with respect to anti- corruption in developing and underdeweloped
countries than in deweloped countries, This implies that anti-cormuption policies should be
strengthened more in developing and underdeveloped countries, On the other hand, the impact
of anti-cormuption on per capita real income has keen enhanced during the eight wear
observation period(1998-2005) in Korea, In crder to increase per capita real income, therefore,
the policy meaker should strengthen the snti-cormuption, The regression results of this studs
sugzepst that the institutional and crganizational improvernents for anti-corrupton, a component
of social technology, make a substantial confribution to econcmic performence through a
strength of a market econonmy for deweloping and imderdeveloped countries as well as for
Forea and developed countries,

ey words: Bifl(Corruption), A 3E J1=(Social Technology), 1902 AR AE(Per Capita Feal
Income), 72 dEAR 24(Country Group Panel Data Analysis)
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