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ABSTRACT

Corruption induces a shift in entrepreneurial activity in the economy from creative and innovative
activities to areas influenced by rent-seeking and cronyism. This study examined the relationship
between corruption and entrepreneurial activities in the region from 2012 to 2017 targeting primary
local governments. The analysis model was constructed as follows: the explanatory variable,
corruption, was set as an integrity index (general integrity level, external integrity level, and internal
integrity level), and the dependent variable, entrepreneurial activities, which consist of the percentage
of construction and that of education in the region, respectively. The construction industry was
defined as an area highly affected by corruption, while the education industry was defined as less
affected by corruption. The results are as follows. External integrity and concentration in the
construction industry have a negative relationship, while internal integrity has a positive relationship.
In addition, internal, external, and general integrity level indices all had a positive relationship with
the concentration in the education industry. The analysis results mostly confirmed the research
hypothesis that local corruption affects changes in entrepreneurial activities.
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Construction;, = o + pyCorruption;, + pyPopulation;, + p3;GRDP;, + p,
Population_Growth; , + 8; GRDP_Growth; , + BsHuman_Capital; , + (3;Social_Capital, ,
+ BgDistrict;, + m; + N, + €,

B4 =232
Education;;, = o + p,Corruption;; + p,Population;, + p3;GRDP;, + pJ,
Population_Growth; , + (s GRDP_Growth;, + B¢Human_Capital;, + (3;Social_Capital, ,

+ ﬁSDl.SIfT”l.Cf” + ;i + At + El'A,t

EAEYPANA Construction; & FE5HT T 3Pl 1EH ‘3120151, Education; ,
TERT F PRl A9 849 vIF, Corruption, & ABRHT] AHES YERY L,
Population; ;= 17, GRDP, ,~ A9° GRDP, Population Growth,,© <1737%E,
GRDP Growth; ;<= GRDP “37%&, Non_prdfit; & Bl82@Ae] ¥IF, Human_Capital;,
= A st 7, District; ;= A/ ARtk g, AWAXGA IAHEH N\ &
A= IAHEINE YERAITE o714 e ARARHA|, (= =5 UERATH
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2012 2013 2014 2015 2016 2017
SENEL 7.69 7.6 7.47 7.7 7.67 7.72
QEMIT 7.83 7.76 7.56 7.73 7.77 7.83
HWEdEE 7.76 7.8 7.66 7.92 7.75 7.55
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R TSR WS %5 B4 AnE dehin: <55
& oF 383%, WY W] HWFEE oF 004%E JeRdTh Aun

u okN B
ok x
ol 2

S
filo

nARTe] PP 77k 764, 776, 7752 LERITE) Aele] B4
SAlely] 9 W F Ao WIS 223656101, GRDPS] e of 62973e] 9
o2 Uepgth ATARES WS oF 1% FEO2 Uetov] GRDP A%Ee] Bae
gel7lae] MBS oF 003%Th thshl & HE-L oF 12743%0]
9, TSkl FAls) 8HY 57 021 M o] T EATh

o
B SR A HEETRL S Z|5Hg)
EY HIS 1,356 3.88 1.29 0.61 11.13
usH HFS 1,356 0.04 0.01 0.01 0.11
TeEs 1,351 7.64 0.38 6.10 8.56
QENEL 1,351 7.76 0.43 6.20 8.88
HEgE: 1,351 7.75 0.46 5.27 9.13
ol 1,356 223,656 217,658 9,975 1,202,628
3) AHHR] HHEE X Fo] BSA = U2 7| ZAYAXGA o] A H]%H e, 1 olfE 2011
=447 2d A 7)o HA At o3k FARIAIL gl 71BEIH A B)L 201249 =
Aol A A= 2012 FAE 7| ZAYAXTA HHE= ZL_A} A} B 7 Z=A ARG 2
TZX7F YA $USE], 2012)



Snjot 7|t #E0| o] et 47 111

HEYE 1,356 1.00 0.02 0.90 1.27
GRDP 1,356 6,929,312 8,921,718 213,651 68,085,358
GRDPEZEE 1,356 1.06 0.09 0.71 1.75
BIZ27 1 HIES 1,356 0.03 0.02 0.01 0.1
CHetl 4 1,356 12,742.93 20,105.95 0 134,524
A/ 1,356 0.97 0.83 0 2

(2) BAEA

1 2 3 4 5 6 7 8 9 10 11
1 1
) 0;25 1

-0.25%**  0.08 1

3 *¥%
4 -0.32%** 0.11 0.89 1
5 003 | -0.00 | 0.39 0.04 1
6 -0.48***| 0.52 0.22 029 | -0.03 1
7 -0.04* | 0.02 -0.06 | -0.03 | -0.06 | 0.13 1
8 -0.51%*|  0.29 0.20 024 | -000 | 0.86 0.21 1
9 0.00 0.01 000 | -0.02 | 0.01 0.05 0.14 0.08 1
10 0.61 |-0.11**| -0.28 |-0.32***| 0.02 |-0.69***|-0.18***-0.74*** -0.05 1
1 -0.31%*|  0.27 0.06 0.12 |-0.06**| 0.54 0.04 048 | -0.00 | -0.35 1

F D 1LY HE 23S59YE 3EEHEE, 498HHEE, sUREAHEE, 6207, TATFERE
8.GRDP, 9.GRDPAAE, 10898171 v=, 1LYy &
2) *, wx wwis ZH2F 10%, 5%, 1% FogollA] BAKHCE %
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