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ABSTRACT

Representative democracy and market economy were the two mogt innovative sysem which have
generated ever high protection of human rights as well as an explosive increase of wedth during the
past 250 years. It is manifes their contribution to the grest advancement in the human history.
However, there is no system that is perfect. They, too, are not. In spite of their brilliant input, the
defects of them have been reveded. Or, their mafunctions have been cumulated.

Representative democracy is based on the principles of separation of powers rule of lawv and
mgority rule. The paramount god of the principle of separation of powers is to prevent from arising
an absolute power. The purpose of the principle of the rule of law is to mantain fairness in the
society. Mgority rule ams to protect the rights of the many. Election system is the operation system
of the representative democracy. Market economy redts its legitimacy on the cregtion of wedth
through fierce as wdl as far competition.

Unfortunatdly, however, the principle of the separation of powers have faled due to following
reasons. the difficulties of clearly devide the businesses of three branches, members of legidation
branch usudly lacks in knowledge and experiences to perform their role; collaboraion of legidative
branch with adminigrative branch; a back-scratching dliance of government and market; presdent’s
gppointing authority over justices. As a result, presdent can perform a power tha is andogous to
an absolute power during his or her officid tenure. So, the principle of the separation of powers has
faled to prevent from arising an dsolute power. And it invites corruption. Rule of law failed to
maintain fairness because of the possbility of buying lavs. Mgority rule, dso, impaired by the rule
of the firgd-past -thepost in dections and vigorous as wel efficient actions of interest groups.
Ingtead of function as the operation system of representative democracy, the dection system utilized
as the judtification of the back-scraiching dliance of government and market and the naure of it
spoiled due to intraparty power struggle. Based on the reasoning so far, it can safely be said that the
representative democracy has failed.

Market economy can only be judified by the creation of wedth through a fierce as wel far
competition. In the contrary, it focused on both rent-seeking and the transfer of wedth. It fails to
cregtion of wedlth.
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The falure of both systems caused corruption which is legd. It, then, caused ever increasing
inequdities in wedlth ans income among people. Corruption driven inequdities in wedth and income
can hardly win judtification. This is the reason a new dud revolution is necessary. In addition, new
technologies that give impetus to the 4th industrid revolution cannot be expropriated by the current
politica and economic systems, rether, they can be the background technologies to innovate them.

Key words: The Failure of Representative Democracy, The Failure of Market Economy, Competition,
Corruption, New Dua Revolution.
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