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ABSTRACT

This pagper finds out the causes of Yubari’'s fiscd criss and its impact by focusng on hidden
accounting fraud and unsuccessful public investment. The city declared bankruptcy in 2006 when its
debt was large enough to have a nationwide impact. The causes were provoked by various and
complicated factors Of which, this paper particulaly focuses on accounting fraud and public
investment that was soared in the unsuccessful projects to attract tourism. Also, this paper notes that
for al practica purposes local governments of Korea may do the smilar act as Yubari did because
Korean law does not dlow for locd government bankruptcies. By sophidticating the consequences of
financid collapse of Yubari, this article provides not only some useful lessons but dso a case sudy
for Kored's local governments facing smilar challenges.

Key words Reckless management, fiscal collapse, loca government management, Yubari city
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