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The Effect of Integrity on Income:
Utilizing Cross-Country Pand Data across sixteen Provinces in Korea

0| X S(Lee, Jae Hyung)*

ABSTRACT

Utilizing sixteen Metropolitan Cities and Provinces including Jeollabuk-do in 2008-2014, the pooled
OLS edimates suggest that both the composite and externd indexes are postively and significantly
rated to per capita red Gross Regiond Domestic Product (GRDP); An increese in each of
composte and external indexes incresses per capita red GRDP. On the contrary, the internd index is
indgnificantly related to GRDP. These results reflect thet the performance of integrity education or
the whistleblower protection program should be included in internd integrity evauation criteria In
addition, the evaduation of policy dlients appears to be neutra, since the number of observations is
not sufficient. It is dso evident from the parameter ingtability andyss that Jeollabuk-do mekes a
postive contribution to the effect of integrity on per capita red GRDP. On the other hand, it is
shown that per capita rell GRDP is dadtic, implying that per capita rel GRDP is sengdtive to
integrity changes. On the bass of these results the Improper Solicitation and Graft Act enhances
integrity, which in turn, raises per capita red GRDP.

Key words. Four Integrity Indicators, Per Capita Gross Regiond Domestic Product, Parameter
Ingtability Test, Improper Solicitetion and Graft Act.
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ol HMeHa=e] 79 A FAAAGA Y] FR 190 A5 gk FPEe| avto
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JBINTEG: CI 0.0002 ) ) )
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JBINTEG: EI ) 0.0002 ) )
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JBINTEG: II ) ) 0.0002 )
(0.002)
JB<INTEG: PE ) ) ) 0.0001
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A4 ~0.9900 ~1.0070 ~0.6700 0.0709
(0212 (0.204) (0212 (0.690)
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A &) 717 FAF AEHAS Beggs(1979) 32 BEAAAANA F(1283) 2 F(12,19)2] YA
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EA T AEHHL Dowrick(1993) Zx. w@gtel o]iikAo] A5 gevha, duksld A&
F4H(system GMM) & °|E4HI S &8ss F4as B3l A 2845 MAE & ¢
S(H-87F, 2008).
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